WHAT IS MEANING OF

ACCOUNTING

Accounting is the systematic process of recording,
reporting, and analyzing the financial transactions of a
business to know its financial position and performance.
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WHAT IS MEANING OF
TRANSACTION

Transfer of goods and services between buyer and seller in term
of money.

1.Rahul sells a notebook to Priya for 150.

2.Rahul pays 500 as salary to Ramesh.
3.Furniture purchased at rupees ¥10000.

4.Ankit buys books worth 400 from XYZ Traders.
5.Goods sold to aniket F50000.



WHAT IS NEED OF

To know Profit or Loss

Check if the business is making money or
losing,.
Example: Earned 1000, spent 700 - Profit ¥300.

To help in decision making

Plan and control business activities.
Example: Sales are low, so the owner
decides to advertise more
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Few Important Words In
Accounting or Terminology
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Personal Account

Debit the receiver,
Credit the giver

OLDEN RULES OF ACCOUNTING
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Debit what comes in,
Credit what goes out

Example:

Bought furniture cash - Furniture
Account Debit Cash Account

Credit

Debit all expenses & losses,
Credit all incomes & gains




